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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Council
Fiovilla, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of City
of Fiovilla, Georgia (the City) as of and for the year ended December 31, 2013, and the related
notes to the financial statements, which collectively comprise the City's basic financial
statements as listed in the table of contents

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements arc free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An auditalso includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. Wc
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinions.

333 Harkness Street - Jackson, GA 30233
Phone: (770) 775-4881 - Fax: (770) 775-3508
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Fiovilla, Georgia as of
December 31 2013, and the respective changes in financial position and, w:here applicable, cash
flows thereof, and the respective budgetary comparison for the General Fund for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated
September 15. 2014. on our consideration of City of Flovilla's internal control over financial
reporting and on the test of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, and other matters. The purpose of that report is to describe the scope of
the testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control over financial
reporting and compliance.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages 3
through 10 and 40 through 49 respectively, be presented to supplement the basis financial
statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our auditof the basic financial statements. We do not expressan opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Ilaisten & Johnston, P. C.

Jackson, GA 30233
September 15, 2014
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CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Within this section of Cily of Flovilla's (the City) annual financial report, the City's management is pleased to
EUVmr TUU*rT> ard ani"r °f thC fmanCiai aC'ivitieS °f ,he Ci* ft>r ,he fisca! £" endedDecember 31 2013. The City's financ.al performance is discussed and analyzed within the context of the
accompanying financial statements and disclosures following this section.

Financial Highlights

• The City's assets exceeded its liabilities by $1,284,600 (net position) for the fiscal year reported.

• Total net position is comprised ofthe following:

(1) Net investment in capital assets, of $1,153,993 includes properly and equipment, net of accumulated
depreciation, and reduced for outstanding debt related lo the purchase or construction ofcapital assets

(2) Net position ofS45.222 is restricted by constraints imposed from outside the City such as laws or
regulations. '

(3) Unrestricted net position reports areserve of$85,385.

• The City's governmental funds reported total ending fund balance of $115,163 this year. This compares lo
the prior year ending fund balance of adeficit of$31,485 showing an increase of $146,648 during the current

• At the end of the current fiscal year, unassigned fund balance for the (ieneral Fund was $88,716.

• Overall, the City continues to maintain astable financial position,

The above financial highlights are explained in more detail in the "financial analysis" section of this document.
Overview of the Financial Stalements

This Management Discussion and Analysis document introduces the City's basic financial statements The basic
financial statements include: (I) government-wide financial statements, (2) fimd financial statements, and (3) notes
to the basic financ.al statements. The City also includes in this report additional information to supplement the basic
financial statements. Comparative data ispresented when available.

Government-wide Financial Statements

The City's annual report includes two government-wide financial statements. These statements provide both long-
term and short-term information about the City's overall financial status. Financial reporting at this level uses a
perspective similar to that found in the private sector with its basis in accrual accounting and elimination or
reclassification of activities between funds.

The first of these government-wide statements is the Statement of Net Position. This is the government-wide
statement of position presenling information that includes all of the City's assets and liabilities, with the difference
reported as net posmom. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the City as a whole is improving or deteriorating. Evaluation ofthe overall health
0'*ne T? would cx,end l0 other "on-financial factors such as diversification ofthe taxpayer base or the condition
ofCity infrastructure, in addition to the financial information provided in this report.



CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

The second government-wide statement is the Statement of Activities, which reports how the City's net position
changed during the current fiscal year. All current year revenues and expenses are included regardless of when cash
is received or paid. An important purpose of the design of the statement of activities is to show the financial
reliance of"the City's distinct activities or functions on revenues provided by theCity's taxpayers.

Both government-wide financial statements distinguish governmental activities of the City that arc principally
supported by sales taxes and from business-type activities that are intended to recover all ora significant portion of
their costs through user fees and charges. Governmental activities include general government, public safety, and
streets. Business-typeactivities include the water system.

The government-wide financial statements are presented on pages 11 & 12 ofthis report.

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific activities or
objectives. The City uses funds to ensure and demonstrate compliance with finance-related laws and regulations.
Within the basic financial statements, fund financial statements focus on the City's most significant funds rather
than the City asa whole. Major funds are separately reported while all others are combined into a single, aggregated
presentation. Individual fund data for non-major funds is provided in the form ofcombining statements in a later
section of this report.

The City has two kinds of funds:

Governmental funds are reported in the fund financial statements and encompass the same functions reported as
governmental activities in the government-wide financial statements. However, the focus is very different with fund
statements providing a distinctive view of the City's governmental funds. These statements report short-term fiscal
accountability focusing on the use ofspendable resources and balances of spendable resources available at the end
of the year. They are useful in evaluating annual financing requirements of governmental programs and the
commitment ofspendable resources for thenear-term.

Since the government-wide focus includes the long-term view, comparisons between these two perspectives may
provide insight into the long-term impact of short-term financing decisions. Both the governmental fund balance
sheet and the governmental fund operating statement provide a reconciliation to assist in understanding the
differences between these two perspectives.

The basic governmental fund financial statements are presented on pages 13-17 ofthis report.

Individual fund information for non-major governmental funds is found in combining statements in a later section of
this report.

Proprietaryfunds are used to report services for which the City charges customers a fee. Proprietary funds, like the
government-wide statements, provide both long- and short-term financial information. In fact the City's enterprise
funds (one type of proprietary fund) are the same as its business-type activities, but provide more detail and
additional information, such ascash flows. Proprietary Fund Financial Statements are presenled on pages 18-21 of
this report.

Notes to the Basic Financial Statements

The accompanying notes to the financial statements provide information essential to a full understanding of the
government-wide and fund financial statements. The notes to the financial statements begin on page 22 of this
report.



CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Other Supplementary Information

In addition to ihe basic financial statements and accompanying notes, this repon also presents certain supplementary
information. As discussed, the City reports major funds in the basic financial statements.

Financial Analysis of Ihe City as a Whole

The City has implemented the 'total" approach to governmental accounting mandated by the Governmental
Accounting Standards Board (GASB). Comparative data for ihe fiscal years ending December 31. 2013 and
December 31, 2012 arc shown below.

The City's net position at fiscal year-end is SI,284,600. The following table provides a summary of the City's net
position:

Summary of Nci Position for FY December 31, 2013

Governmental Business-Type Percentage

Activities Activities Total ofTotal

Assets:

Current assets S 213,167 $ 70.626 1 283.793 17%

Capital assets 755,4'JG

968,603

64 1,851

712.477

1.397.287 83%

Total assets 1.681.080 100%

Liabilities:

Current liabilities 100.752 72.426 173.178 44%

Long-term liabilities 58,462 164.840 223.302 56%

Total liabilities 159,214 237.266 396.480 100%

Net position:

Net investment in capital assets 676.982 477.011 1,153,993 90%

Restricted for:

Capital Projects 9,458 - 9,458 0.50%

Program purposes 8.162 - 8.162 0.50%

Debt Service 8.827 18.775 27.602 2%

Unrestricted 105,960

S 809.389

(20.575)

$ 475.211 3

85.385 7%

Total net position 1.284.600 100%
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CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Assets:

Current assets

Capital assets

Total assets

Liabilities:

Current liabilities

Long-term liabilities

Total liabilities

Net position:

Net investment in capital

Restricted for:

Program purposes

Debt service

Unrest riclcd

Total nel position

Summaryof Net Position for KY December 31, 2012

Oovcrnmenial

Activities

Business-Type

Activities Total

Pereenlage

ot'Total

$ 126,713

763,596

$ 57,111 S

684,869

183,824

1,448,465

1.632.289

216.978

235.565

452.543

11%

89%

890.309 741.980 100%

149.058

65.215

67.920

170,350

48%

52%

214.273 238.270 100%

691.767

(15,732)

676,035 $

514.519 1,206.286 102%

- -
Q%

18.377 18.377 2%

(29.186) (44.918) -4%

503.710 % 1,179,745 IMK

Net position increased $133,354 for governmental activities anddecreased $28,499 for business-type activiiies. The
City's overall financial position improved during fiscal year 2013.

Note that 90%of thegovernmental activities' net assets arc tied up in capital. The City uses these capital assets to
provide services to its citizens.
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CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

The following table provides a summary of the City's changes in net position:

Summary ofChanges in Net Position for FY 2013

Revenucs.

Program:

Charges forservices

Operating/grants contributions

Capital granis-'conlnhtiitons

General:

Taxes

Total revenues

Piogram Expenses:

General government

Public safety

Public works

Water services

Total expenses

Excess (deficiency) net

Beginning nelposition asoriginallyreported

Prior period adjustment

Beginning net position as resisted

Ending net position

Governmental

Activities

85,301

25.530

67.391

274.945

8,770

461,937

152.875

101.933

97.148

351.956

109.981

676.035

23,373

699,408

Business-Type

Activities

213.638 $

46

213,684

242,183

242,183

(28,499)

503,710

503,710

809,389 S 475,211 S

Total

Percentage

of Ton)

298.939 44%

25.530 4%

67,391 10%

274.945 41%

8,816 1%

675.621 100%

152.875 25%

101.933 17%

97,148 16%

242.183 42%

594.139 I 00%

81,482

1.179,745

23,373

1,203,118

1,284,600



CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Summarv ofChanges in Ncl Position for FY 2012

Revenues

Program:

Charges fur services
OpeaIing/granIs'conIrihu11ons

General;

Taxes

Other

Total revenues

Program Expenses:

General government

Public safely

Public works

Water services

Total expenses

Excess (deficiency) net

Beginning net position as originally reported

Prim period adjustment

Beginning netposition as icslaled

Ending net position

GOVERNMENTAL REVENUES

The City isheavily reliant on sales laxcs to support governmental operations and capital. Sales taxes provided 41%
Ofthe City's tota! governmental revenues. The local option sales tax revenue decreased by SI1,125 in the current
year, due lo a deflated economy.

GOVERNMENTAL FUNCTIONAL EXPENSES

Governmental

Activities

Business-Type

Activities Total

Percentage

ofTotal

s 110.624 5 234.016 $ 344,640 51%

6.617 -
6.617 l"„

286,412 . 286.412 44%

16,991 81 17.072 4%

420.644 234.097 654,741 100%

230.167 230,167 30%

152.612 - 152.612 20%

105,750 - 105.750 14%

- 270.SS9

270.889

270.889 36%

488.529 759,418 100%

167.885) (36.792) (104.677)

743.920 506.102 1,250.022

- 34.400

540.502

vi .iiii;

1.284.422743,920

s 676.035 $ 503.710 $ 1.179.745

This table presenls the cost of each of the City's programs, including [he net costs (i.e., total cost less revenues
generated by the activities). The net cosls illustrate the financial burden lhat was placed onthe City's taxpayers by
each of these functions.



CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Governmental Activities Business-type Activities

Total Cost of.Services Net Cost of Services Total Cost of Services Net Cost of Services

Amount % Amount % Amount % Amount

General government $ 152.875 43%$ 109.679 63% $

Public safety 101.933 29% 68,070 39%

Public works 97.148 28% (4,015) -2%

Water services .... 242,183

0% $ - 0%

0% - 0%

0% - 0%

100% 28,545 100%

Total J 351.956 100% S 173,734 100% S 242.183 100%$ 28,545 100%

After reducing gross expenses by program revenues, public works totals -2% of the net cost of services. Note that
the general government's percent of net costs increases from 43% to 63% because general government does not
generate a substantial amount of program revenues.

Financial Analysis of the City's Funds

Governmental Funds

As discussed, governmental funds are reported in the fund statements with a short-term, inflow and outflow of
spendable resources focus. This information is useful in assessing resources available al the end of the year in
comparison with upcoming financing requirements. Governmental funds reported ending fund balances of
$115,163.

The total ending fund balances of governmental funds show an increase of S146.648 from ihe prior year. Of this
amount, $23,373 is the result ofa prior period adjustment discussed in Nole 3-G on page 37.

Major Governmental Funds

The General Fund is the City's primary operating fund and the largest source of day-to-day service deliver)'. The
General Fund's fund balance increased bySI32,300 ( including the $23,373 prior period adjustment in Nolo 3-G.)
In fiscal year 2012,the fund balance increased by$4,391.

Taxes decreased by$14,603 from fiscal 2012. Thisdecrease relates primarily to a decreasein consumer spending.

Public safely costs in 2013 decreased by $50,679 from the 2012 amount. The public works function decreased by
$8,602.



CITY OF FLOVILLA, GEORGIA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Budget Section

General Fund Budgetary Highlights

The City did not amend its budget during the year. Appropriations exceeded expenditures by $76,279 while
revenues exceeded budget amounts by$32,648. This resulted ina budget overage of$108,927.

Capital Assets and Debt Administration

Capital Assets

The City's net investment in capital assets for governmental activities as of December 31, 2013, was $676,982 as
compared to $691,767 at December 31, 2012. Capital assets for the business-type activities only decreased by the
current year depreciation expense of $43,018. See Note 3-D Tor additional information about changes in capital
assets during the fiscal yearand related debtoutstanding at theend of the year.

Debt

At year-end. the City had $78,454 in notes payable. $65,149 represents a note payable to Hamilton State Bank for
the purchase of land for a community center, while $13,305 is the balance on a lease agreement for a new tractor
from Kabota. Inc. See Note 3-E for additional information regarding long-term debt.

Economic Conditions Affecting the City

The Butts County Development Authority estimales current population growth rate at2.4% for Butts County. While
the City of Fiovilla has not experienced any significant growth within theCity limits, officials expect the growth in
theCounty to spillover into the city limits within the nexl 5 years.

Contacting the City's Financial Management

This financial report is designed to provide a general overview of the City's finances, comply with finance-related
laws and regulations, and demonstrate theCity's commitment lo public accountability. Ifyou have questions about
this report or would like to request additional informalion, contact the City's Mayor by writing to P.O. Box 155,
Fiovilla,Georgia 30229.
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Assets

Current Assets

Cash and cash equivalents

Receivables: (net allowance for

uncollect ibles)

Taxes

Accounts

Restricted Assets

Cash

Total Current Assets

Capital Assets

Nondepreciable capital assets
Depreciable capital assets, net

Total Capital Assets

Total Assets

Liabilities

Current Liabilities

Accounts payable

Customer Deposits

Unearned Revenue

Notes Payable

Total Current Liabilities

Long-Term Liabilities

Notes Payable

Revenue Bonds Payable

Total Liabilities

Net Position

Net investment in capital assets

Restricted for:

Capital projects
Program purposes

Debt service

Unrestricted

Tula) Net Position

CITY OF FLOVILLA, GEORGIA
STATEMENT OF NET POSITION

DECEMBER 31,2013

Primary Government

Governmental

Activities

E usiness-Iypc

Activities Total

$ 134.765

32.875

36.700

8.827

s 40.257

1 1.594

18.775

S 175,022

32.875

48.294

27.602

213,167 70,626

383.634

258,217

283.793

70.657

684.779

454,291

942.996

755.436 641.851

712,477

1.397,287

968,603 1.681.080

60.192

20,568

19.992

42,959

29.467

103,151

29.467

20.568

19.992

100.752

58.462

72.426

164,840

237,266

477.011

18,775

(20.575)

$ 475,211

173.178

58,462

164.840

159.214 396,480

676.982

9,458

8.162

8.827

105,960

1,153,993

9,458

8.162

27.602

85,385

$ 809,389 $ 1,284.600

3fit accompanying iwteo ate an inUgtat part of tfiae financial ttoUmenlo.
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CITY OF FLOVILLA

GOVERNMENTAL FUNDS
BALANCE SHEET

DECEMBER 31.2013

Total

Grant S ini ration SPLOST Governmental

Assets General Fund Fund Fund Funds

Cash and equivalents $ 98.760 I 13.285 s 5,128 $ 17,592 S 134,765

Receivables

Taxes 32,875 - -
- 32,875

Accounts 30,414 - 6.286 - 36,700

Due from other funds - 7,283 • - 7,283

Restricted assets -

Cash

J

8,827

170.876

- - -

s

8,827

Total Assets S 20.568 $ 11,414 S 17,592 220,450

Liabilities and Fund Equity

Liabilities

Accounts payable $ 48,806 S - S 3,252 S 8.134 $ 60.192

Due to other funds 7.283 - • - 7283

Deferred revenue 17,244

73,333

20.568 - - 37,812

Total Liabilities 20.568 3,252 8.134 105.287

Fund Balances

Restricted for:

Capitalprojects - - - 9,458 9,458

Program purposes -

- 8,162 • 8.162

Debt service 8,827
-

- - 8,827

Unassigned

d Balance $

88,716 - - - 88.716

Total Fund Balance 97,543 8.162

11,414 $

9,458

17,592 S

115,163

Total liabilities and Fu 170,876 $ 20,568 $ 220,450

3he. accompanying, noleo cuean intca*a£ partof (Heat financial ttattmenU.
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CITY OF FLOVILLA, GEORGIA
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
DECEMBER 31. 2013

Amounts reported forgovernmental activities in the statement of net

position are different because:

Total fond balances - totalgovernmental funds S 115.163

Capital assets used ingovernmental activities arenot financial

resources and, therefore, are not reported in the funds. 755,436

Other long-term assets arc nol available to pay forcurrent-

period expenditures and,therefore, are deferred in thefunds. 17,244

I-ong-tcnn liabilities arenot due and payableinthe current

period and therefore are not reported in the funds:

Notes Payable (78,454)

Netposition ofgovernmental activities _$ 809,389

..'fi-accompanying ndWs ate an inlcgtal part ofthat financial >tattmcntn.
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CITY OF FLOVILLA, GEORGIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES. EXPENDITURES
AND CHANGES IN FUND BALANCE

FOR THE YEAR ENDED DECEMBER 31. 2013

Revenues:

Taxes

Licenses and permits
Intergovernmental

Sanitation

Interest

Fines and Forfeitures

Miscellaneous

Cemetery

Total Revenues

Expenditures:

Current:

Governing Body

Financial Administration

Municipal Court
Police Department
Fire Department

Roads and Streets

Sanitation

Capital Outlay

Debt service

Principal

Interest

Total Expenditure*

Excess (deficiency) of Revenue over Expenditure

Outer financing sources (uses)
Capital Lease Proceeds

Other financing sources (uses)

Net change in Fund Balance

FundBalance - Beginning of Year

Prior Period Adjustment

Fun Balance - Beginning of Year Restated

Fund Balance - End of Year

Total

Grant Sanitation SPLOST G overnmental

Central Fund Fund Fund Funds

s 273.454 S % s S 273,454

2.535 - - - 2.535

25,530 • - 67.391 92.921

• - 44,203 - 44,203

43 - 2 2 47

33.863 - - - 33.863

8.723 - - - 8.723

4.700 - - 4,700

348.848 _ 44.205 67,393 460.446

19.474

110,283

10.314

7.823

35.291

45.511

6,680

4,545

219.921

108,927

108,927

(34.757)

23,373

(11,384)

97.543 $

39.315

39,315

4,890

4.890

3,272

3,272

8,162

- 19,474

- 110.283

- 10,314

- 7.823

- 35.291

- 45.511

- 39315

70.345 70.345

44,445 51.125

895 5,440

115,685 394.921

(48.292) 65,525

57 750 57.750

57,750 57.750

9.158 123.275

- (31.4851

. 23.373

(8,112)

% 9,458 S 115.163

3htaccompanuina notes ateanintegral part ofthat financial otatemente.
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CITY OF FLOVILLA, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENAL ACTIVITIES
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2013

Net changes in fund balances - total governmental funds S 123,275

Governmental funds report capital outlays as expenditures. However in the

statement ofactivities the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlay (S70.345) exceeded depreciation (S78.505)

inthecurrent period. (8,160)

Revenues in the statement of activities lhal do not provide current financial

resourcesare not reported as revenues in the funds.

Deferred taxes 12-31-13 17,244

Deferred taxes 12-31-12 (15.753) 1,491

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while Ihe repayment of theprincipal of

long-term debt consumer the current financial resources ofgovernmental
funds. Neither transaction, however, has any effect on net position. Also,

governmental funds report theeffect of issuance costs,premiums, discounts,
and similar items when debt is first issued, whereas these amounts are deferred

and amortized in the statement ofactivities. This amount is the net effect of

thesedifferences in the treatment of long-termdebt and related items.

Repayment of Long-Term Debt 51,125
Capital Lease Proceeds (57,750)

Change in net position ofgovernmental activities $ 109,981

3he accompanying, notes one anintegxat part of (fan financial utatements.
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CITY OF FLOVILLA, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES US FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31,2013

Revenues:

Taxes

Licenses and permits

Intcrgoveinmental
Interest

Coon

Miscellaneous

Cemetery

total Revenues

F.xpendim res:

Current

Governing Body
Financial Administration

Municipal Court
Police Department

Fire Department

Roads and Streets

Debt Service

Principal

Inlcresi

total expenditures

Net Change in Fund Balance

Fund Balance- Beginning of Year

Prior Period Adjustment

Fund Balanee-Begin ning of Year Restated

Fund Balance- End of Year

Original/Firm Budget Actual

!S 208.000 $ 273.454

500 2,535

too 25.530

- 43

6S.000 33.863

40.000 8.723

2,600 4.700

316,200 348.848

Variance

65.454

2,035

25,430

43

(31,137)

(31,2771

2,100

32.648

32.000 19,474 (12,526)

109.500 110.283 783

23,050 10,314 (12.736)

36,200 7.823 (28.377)

44.650 35.291 (9,359|

60.000 45.511 (14,489)

9.000

1,800

316,200

(34.757)

(34.757)

(34,757) $

6,680

4,545

239.921

108,927

(34.757)

23,371

(11.384)

97.Ml S

(2,320)

2.745

(76.279)

108.927

23,373

23.373

132.300

Sheaccompanying notes a*e an integnat partof these (inancial ilalemenls.
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CITY OF FLOVILLA, GEORGIA
WATER SUPPLY FUND

COMPARATIVE STATEMENT OF NET POSITION
DECEMBER 31. 2013 AND 2012

Assets

Current Assets:

Cash

Accounts Receivable, net

Restricted Cash

Total Current Assets

Capital Assets
Non-depreciable capital assets

Depreciable capital asseis. (net ofaccumulated
depreciation of$1,122,315 in 2013 and $1,079,297 in 2012)

Total Capital Assets

Total Assets

Liabilities and Net Position

Liabilities:

Current Liabilities -

Accounts payable
Customer deposit1;

Total Current Liabilities

Noncurrent liabilities

Revenue bonds payable

Total Noncurrent Liabilities

Total Liabilities

Net Position:

Net investment in capitalassets
Restricted for debt service

Unassigncd

Total Net Position

Total Liabilities and Net Position

She accompanying notes one aninteytal part ofthese financial statements.

IS

2013 2012

$ 40.257 $ 28.465

11.594 10,269

18.775 18.377

70.626

383,634

57,111

383.634

258,217 301,235

641.851 684,869

$ 712.477 $ 741,980

$ 42.959 $ 39.563

29,467 28,357

72,426 67.920

164.840 170,350

164.840 170.350

237,266 238.270

477.011 514.519

18,775 18.377

(20,575) (29.186)

475.211 503,710

s 712.477 $ 741.980



CITY OF FLOVILLA, GEORGIA
WATER SUPPLY FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31. 2013 AND 2012

Operating Revenues

Charges for Services

Connection Fees

Penalties and Late Fees

Miscellaneous

Total Operating Revenues

Operating Expenses

Personnel Services and Benefits

Water Purchase

Purchase/Contracted Services

Supplies

Depreciation

Other Expenses

Total Operating Expenses

Operating Income (loss)

Non-Operating Income (Expense)

Insurance Reimbursement

Interest Income

Interest Expense

Total Non-Operating Income (Expense)

Change in Net Position

2013 2012

s 197.636 % 201.856

786 1,385

14.733 11.384

483 7.391

213.638 222,016

90,935 91,239

429 822

62.848 72,898

30.594 46.338

43,019 43,085

3.937 5.530

231.762 259.912

(18.124) (37,896)

-
12,000

46 81

(10,421) (10,977)

(10.375) 1,104

(28.499) (36,792)

Net Position

Beginning of Year as Originally Reported 503.710 506J 02

Prior Period Adjustment - 34.400

Beginning of Year as Restated 503.710 540,502

End of Year $ 475,211 % 503,710

Slitaccompanying notes axe aninteytal part of these- financial statements.
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CITY OF FLOVILLA, GEORGIA
WATER SUPPLY FUND

COMPARATIVE STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

Cash Flows from (Used for) Operating Activities:

Casli received from customers

Cash paid to suppliers

Cash paid to employees

Net Cash Flows from(Used for) Operating Activities

Cash Flows from Investing Activities:

Interest Income

Net Cash Flows from Investing Activities

Cash Flows Used forCapitaland Related Financing Activities:
Principalpaymentson debt

Interest Paid

NetCash used for Capital and related Financial Activities

Increase (decrease) in Cash

Cash and Cash Equivalents, beginning

Cash and Cash Equivalents, ending

She accompanying notes ate an integral patt ofthese financial statements.

2C

2013

S 212,313

(107,482)

(76,756)

28,075

46

2012

262,149

(184.516)

(71,592)

6,041

81

46 81

(5,510) (10,100)

(10,421) (10,977)

(15.931) (21,077)

12,190 (14,955)

46,842 61,797

59,032 46,842



CITY OF FLOVILLA, GEORGIA
WATER SUPPLY FUND

COMPARATIVE STATEMENT OF CASH FLOWS (continued)
FOR THE YEARS ENDED DEC EMBER 31, 2013 AND 2012

Net Operating Income (loss)

Adjustment to reconcile Net Income to Cash

from operating activities:

Depreciation

Changes tn Operating Assets and Liabilities;

Accounts Receivable

Accrued Interest

Customer Dcpos its

Accounts Payable

Prior Period Adjustment

Net Cash Flows from Operating Activities

UnassigncdCash

Restricted Cash

Total Cash

Sheaccompanying notes ate an integtat partof these financial otatrments.

21

2013 2012

(18,124) (25,896)

43,019 43,085

(1,325) 12,783

- (10,382)

1,110 (8-596)

3,395 (39353)

-

$

34.400

% 28,075 6,041

40,257 28,465

18,775 18,377

59,032 S 46,842



CITY OF FLOVILLA, GEORGIA

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2013
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CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2013

The City of Fiovilla, Georgia (the "City") was chartered by an act of the General Assembly of the State of Georgia. The
City operates under a mayor-council form ofgovernment and provides general and administrative services, fire protection,
police services, highways and streets, parks and recreation, sanitation, and water services.

Note 1 -Summary of Significant Accounting Policies

The financial statements of the Cily have been prepared inconformity with accounting principles generally accepted in the
United States (GAAP)as applied to governments. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for governmental accounting and financial reporting. The City has implemented GASB 62
Codification of Accounting and Financial Reporting Guidance on pre-November 30, 1989 FASB statements and AICPA
pronouncements.

The most significant of the City's accounting policies are described below.

I-A. Reporting Entity

The reporting entity is comprised of theprimary government, component units and other organizations that are included to
ensure that the financial statements are not misleading. The primary government of we City consists of all funds,
departments, boards and agencies that are not legally separate from the City.

Component units are legally separate organizations for which the City is financially accountable. The City is financially
accountable foran organization if the Cityappoints a voting majority of theorganization's governing board and (1) theCity
is able to significantly influence the programs or services performed or provided by the organizations; or (2) the City is
legally entitled to or can otherwise access the organization's resources; the City is legally obligated or has otherwise
assumed the responsibility to finance the deficits of, or provide financial support to, the organization; or the City is
obligated for the debt of the organization. Component unitsalso may include organizations that are fiscally dependent on
the Cityin that theCityapproves the budget, leviestheir taxesor issues theirdebt.

The City does not have any component unils.

I-B. BasisofPresentation

The City's basic financial statements consist of government-wide statements, including a statement of net position and a
statement of activities and fund financial statements, which provide a moredetailed level of financial information.

Government-wide Financial Statements - The government-wide financial stalemcnts include the statement of net position
and the statement ofactivities. These statements report financial information for the City as a whole. Individual funds are
not displayed but the statements distinguish governmental activities, generally supported by taxes and grants and City's
general revenues, and business-type activities, which rely toa significant extent on fees and charges for support.

The statement of net position presents the financial position of the governmental activities and business-type activities of
the City at the end of the fiscal year.

Seeauditat's teport.



CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

l-B. BasisofPresentation (Continued)

The statement ofactivities presents a comparison between direct expenses and program revenues for each function of the
City's governmental activities and for each identifiable activity ofthe business-type activities ofthe City. Direct expenses
are those that are specifically associated with a function and therefore clearly identifiable to that particular function. The
City does not allocate indirect expenses to functions in the statement ofactivities.

The statement ofactivities reports the expenses of a given function offset by program revenues directly connected with the
functional program. Afunction isan assembly ofsimilar activities and may include portions ofa fund orsummarize more
than one fund to capture the expenses and program revenues associated with a distinct functional activity. Program
revenues include: (I) charges for services which report fees and other charges to users of the City's services; (2) operating
grants and contributions which finance annual operating activities including restricted investment income; and (3) capital
grants and contributions which fund the acquisition, construction, or rehabilitation ofcapital assets. These revenues arc
subject to externally imposed restrictions to these program uses. For identifying to which function program revenue
pertains, the determining factor for charges for services is which function generates the revenue. For grants and
contributions, the determining factor istowhich function therevenues are restricted.

Other revenue sources not properly included with program revenues arc reported as general revenues of the City. The
comparison ofdirect expenses with program revenues identifies the extent to which each governmental function is self-
financing ordraws from thegeneral revenues of the City.

Fund Financial Statements - During the year, the City segregates transactions related tocertain City functions or activities
in separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial statements are
designed to present financial information ofthe Cily at (his more detailed level. Fund financial statements are provided for
governmental funds and proprietary funds.

Major individual governmental funds arereported inseparate columns.

Fund Accounting - The City uses funds to maintain its financial records during the year. Afund is a fiscal and accounting
entity with a self-balancing set ofaccounts. Ihe City uses two categories offunds: governmental and proprietary.

Governmental Funds - Governmental funds are those through which most governmental functions typically are
financed. Governmental fund reporting focuses on the sources, uses and balances of current financial resources.
Expendable assets arc assigned to the various governmental funds according to the purposes for which they may or
must be used. Fund liabilities are assigned to the fund from which they will be liquidated. The City reports the
difference between governmental fund assets and liabilities as fund balance. The following are the City's major
governmental funds:

The General Fund - The general fund accounts for all financial resources except those required to be
accounted for in another fund. The general fund's fund balance is available to the City for any purpose
provided it is expended ortransferred according to the general laws ofGeorgia.

The Grant Fund - The grant fund accounts for specific grants received from various agencies that are
required to be accounted for ina separate fund.

The Sanitation Fund - The sanitation fund accounts for monies collected from the City's citizens for
garbage pickup within the city and remitted lo the private entity providing this service.

The SPLOST Fund - This fund is used to account for monies received Irom Special Purpose Local
Option Sales Taxes and spent on projects approved by the 2012 SPLOST referendum.

Seeaudita*'»teport.



CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

l-B. Bask ofPresentation (Continued)

Proprietary Funds - Proprietary funds are those that operate similar to a business. Proprietary funds
distinguish operating revenue andexpenses from non-operating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with a
proprietary fund's principal ongoing operations. The City ofFiovilla uses proprietary fund accounting to
account for its Water Fund.

l-C. Measurement Focus

Government-wide Financial Statements - "Hie government-wide financial statements are prepared using the economic
resources measurement focus. All assets and all liabilities associated with the operation of the City are included on the
statement of netposition. The statement of activities reports revenues and expenses.

Fund Financial Statements - All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. The statement of revenues, expenditures and changes in fund balances reports thesources (i.e., revenues and
other financing sources) and uses (i.e., expenditures and other financing uses) ofcurrent financial resources. This approach
differs from the manner in which the governmental activities of ihe government-wide financial statements are prepared.
Governmental fimd financial statements therefore include reconciliation with brief explanations to better identify the
relationship between the government-wide statements and the governmental fund statements.

Proprietaryfunds - Like the government-wide statements, all proprietary funds are accounted for on a flow ofeconomic
resources measurement focus. All assets and liabilities associated with the operation of these funds are included on the
statement of net position. The statement of changes in revenues, expenses, and changes in fund net position presents
increases (i.e., revenues) and decreases (i.e.. Expenses) in net total position. The statement of cash flows provides
information about how the City finances and meets the cash flow need of its proprietary activities. On the proprietary funds
financial statements, operating revenues are those that flow directly from the operation of the activity, i.e. charges to
customers or users who purchase or use the good or services for that activity. Operating expenses are those that are
incurred to provide the goods or services. Non-operating revenues and expenses are items such as investment income and
interest expense that are not a result of thedirect operations of the activity.

I-D. Basis ofAccounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the financial
statements. Government-wide financial statements and proprietary fund financial statements areprepared using theaccrual
basis of accounting. At the fund reporting level, the governmental funds use the modified accrual basis of accounting.
Differences in the accrual and the modified accrual basis ofaccounting arise in the recognition of revenue, the recording of
deferred revenue, and in the presentation ofexpenses versus expenditures.

Seeaudita*'' tepott.
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CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31. 2013

l-D. Basts ofAccounting (Continued)

Revenues - Exchange Transactions - Revenue resulting from exchange transactions, in which each party
gives and receives essentially equal value, is recorded onthe accrual basis when the exchange takes place. On the modified
accrual basis, revenue is recorded when the exchange takes place and in the fiscal year in which the resources are
measurable and become available. Available means that the resources will be collected within ihe current fiscal year or arc
expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the City, the
phrase "available for exchange transactions" means expected tobe received within 60days ofyear-end.

Revenues - Non-exchange Transactions - Non-exchange transactions in which the City receives value without directly
giving equal value in return, include sales taxes, property taxes, grants and donations. On an accrual basis, revenue from
sales taxes is recognized in the period in which the taxable sale takes place. Revenue from grants and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include
timing requirements, which specify the year when the resources are required to be used or the year when use is first
permitted, matching requirements, in which the City must provide local resources to be used for a specified purpose, and
expenditure requirements, in which the resources are provided tothe City on a reimbursement basis. On a modified accrual
basis, revenue from non-exchange transactions also must be available (i.e., collected within 31 days for sales taxes and
within 60 daysforall otherrevenues) before itcan be recognized.

Under the modified accrual basis, the following revenue sources are considered to besusceptible to accrual; sales taxes and
federal and state grants.

Deferred/Unearned Revenue - Deferred revenue arises when assets are recognized before revenue recognition criteria have
been satisfied.

On governmental fund financial Statements (i.e., on the modified accrual basis), receivables that will not be collected within
the available period have been reported as deferred revenue (i.e.. they are measurable but not available) rather than as
revenue.

Grants and entitlements received before the eligibility requirements are met (e.g., cash advances) also are recorded as
deferred revenue.

Deferred revenue isreclassified as"unearnedrevenue" on the government-wide statement of net position.

Expenses/Expenditures - On the accrual basis ofaccounting, expenses are recognized at the time they are incurred. On the
modified accrual basis, expenditures generally are recognized in the accounting period in which the related fund liability is
incurred and due, if measurable.

I-E Assets, Liabilities and Fund Equity

l-E-L Cash, Cash Equivalents, and Investments

Cash and cash equivalents include amounts in demand deposits as well as short-term investments with a maturity date
within three months of the date acquired by the City.

Investments arestatedat fair value based on quotedmarket prices.

Seeauditat's tepetL



CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

l-E-I. Cash, Cash Equivalents, andInvestments (Continued)

Georgia law authorizes the City to invest in the following type ofobligations:

• Obligations of the Stateof Georgia or of anyother stales
• Obligations of the United States Government
• Obligations fully insured orguaranteed by the United Slates Government or Government agency
• Obligations ofany corporation ofthe United States Government
• Prime bankers' acceptances
• The State ofGeorgia local government investment pool (i.e., Georgia Fund 1)
• Repurchase agreements
• Obligations of the other political subdivisions of ihe State ofGeorgia

'Ilie City has adopted GASB Statement No. 40- Deposit and Investment Risk Disclosures.

l-E-2. Receivables

All trade and property tax receivables are reported net ofan allowance for uncollectibles, where applicable. Unbilled water
and sewer charges are accrued as receivables and revenue at December 31,2013.

I-E-S. Prepaid Items

Payments made to vendors for services that will benefit periods beyond December 31. 2013, are recorded as prepaid items
using the consumption method by recording an asset for the prepaid amount and reflecting the expendhure/cxpense in the
year in which services arc consumed.

l-E-4. Capital Assets

General capital assets are capital assets which arc associated with and generally arise from governmental activities. They
generally result from expenditures in governmental funds. General capital assets are reported in the governmental activities
column of the government-wide statement of net position but are not reported in the fund financial statements. Capital
assets utilized by the proprietary funds are reported both in the business-type activities column ofthe government-wide
statement of netposition andthe respective funds.

Capital assets purchased or acquired with an original cost of $2,000 or more are reported at historical cost or estimated
historical cost. Contributed assets are reported at fair market value as ofthe date received. Additions, improvements and
other capital outlays that significantly extend the useful life ofan asset are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred. Interest incurred during the construction phase ofcapital assets or business-type
activities is included as part ofthe capitalized value ofthe assets constructed. No interest was capitalized during fiscal year
ended December 31, 2013. Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives.

Buildings and improvements 30-40 years
Water systemand lines 30-40years
Machinery and equipment 7-10 years
Vehicles 5-10 years

Infrastructure 40-50 years

Recreational Facilities l0-20years

The City only reports infrastructure assets purchased subsequent to December 31. 2003.

Seeaudita*,'t> tepart.
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CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 3L 2013

1-E-5. Accrued Liabilities and Long- Term

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial statements. All
payable, accrued liabilities, and long-term obligations payable from proprietary funds are reported on the proprietary fund
financial statements.

In general, governmental funds payables and accrued liabilities that, once incurred, arc paid in a timely manner and in full
from current financial resources, are reported as obligations of the funds. However, claimsand judgments arc compensated
absences that will be paid from governmental funds are reported as liability in Ihe fund financial statements only to the
extent that they are due for payment during the current year. Long-term loans are recognized as a liability on the
governmental fund financial statements when due.

l-E-6. Revenues

Substantially all governmental fund revenues arc accrued. In applying GASBS No. 33 to grant revenues, the provider
recognizes liabilities and expenses and the recipient recognizes receivables and revenue when the applicable eligibility
requirements, including time requirements, are met. Resources transmitted before the eligibility requirements are met are
reported as advances by the provider and deferred revenue by the recipient.

l-E-7. Expenditures

Expenditures are recognized when the related fund liability is incurred. Inventory costs are reported in the period when
inventoryitems are used, rather than in the period purchased.

l-E-8. Compensated Absences

The City accrues accumulated unpaid vacation leave and associated employee-related costs when earned (or estimated to be
earned) by the employee. In accordance with (he provisions of Statement No. 16 of the Governmental Accounting
Standards Board. Accounting for Compensated Absences, no liability is recorded for nonvesting accumulated right to
receive sick pay benefits. At December 31. 2013, the amount outstanding for accumulated unpaid vacation was immaterial
to the financial statements and was not recorded.

I-E-9. Inter-fund Activity

Inter-fund activity is reported as either loans, services provided, reimbursements or transfers. Loans are reported as inter-
fund receivables and payables as appropriate and aresubject to elimination upon consolidation. Services provided, deemed
to be at market or near market rates, are treated as revenues and expenditure/expenses. Reimbursements are when one fund
incurs a cost, charges the appropriate benefiting fund and reduces it related cost as a reimbursement. All other inter-fund
transactions arc ueated as transfers. Transfers between governmental funds are netted as part of the reconciliation to the
government-wide financial statements.

I-E-IO. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditures of monies
are recorded in order to reserve that portion of the applicable appropriation, is not employed by the City.

Seeaudita*'a teport.



CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

I-E-II. Fund Equity

Fund equity at the governmental fund financial reporting level is classified as "fund balance". Fund equity for all other
reporting is classified as "net assets'*.

Fund Balance- Generally, fund balance represents the difference between the current assets and current liabilities.
In the fund financial statements, governmental funds report classifications that comprise a hierarchy based primarily on the
extent to which the City is bound to honor constraints on the specific purposes for which amounts in those funds can be
spent. Fund balances are classified as follows:

• Nonsependable - Fund balances are reported as nonspendablc when amounts cannot be spent because
theyare either (a) not in spendable form (i.e., items that are not expected to be converted to cash)or (b)
legally or contractually required lo be maintained intact.

• Restricted - Fund balances are reported as restricted when there are limitations imposed on their use
either through enabling legislation adopted by the City of through external restrictions imposed by
creditors, guarantors or laws or regulations ofother governments.

• Committed- Fund balances are reported as committed when they can be used only for specific purposes
pursuant lo constraints imposed by formal action of the City Council through the approval of a motion.
Only the City Council may modify or rescind the commitment.

• Assigned- Fund balances are reported as assigned when amounts are constrained by the City's intent to
be used for specific purposes, but are neither restricted nor committed. Through resolution, the City
Council has authorized the City finance director or designee to assign fund balances.

• Unassigned - Fund balances reported as unassigned are the residual amount when the balances do not
meet any of the above criterion. The City reports positive unassigned fund balance only in the general
fund. Negative unassigned fund balances may he reported in all funds.

Flow Assumptions - When both restricted and unrestricted amounts of fund balance are available for use for expenditures
incurred, it is the City's policy to use restricted amounts first and then unrestricted amounts as they are needed. For
unrestricted amounts of fund balance, it is the City's policy to use fund balances in the following order.

• Committed

• Assigned
• Unassigned

Net position represents the difference between assets and liabilities. Net assets invested in capital assets, net of related
debt, consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing
used for the acquisition, construction, or improvement of those assets. Net assets are reported as restricted when there are
limitations imposed on their use cither through constitutional provisions or enabling legislation or through external
restrictions imposedby creditors, grantors, or laws or regulations ofolher governments. All other net assets are reported as
unrestricted.

TheCity'sgovernment-wide statement of net position reports $45,222 of restricted net assets,ofwhich none is restricted by-
enabling legislation.

llie City applies restricted resources first when an expense is incurred for which both restricted and unrestricted net assets
arc available.

See audita*'a ••<••• •/
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CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

l-E-12. Contributions ofCapital

Contributions of capital in the proprietary fund financial statements arise from outside contributions of capitalassets, tap-on
fees to the extent they exceed the cost of connection to the system, or from grants or outside contributions of resources
restricted to capital acquisition and construction.

I-E-I3. Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles requires
management lo make estimates and assumptions thai affect the amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates.

I-E-14. Restricted Assets

Restrictedassets in the Water Fund account for monies set aside for specific purposes and include the Water Fund Sinking
fund and Reserve fund for the City's outstanding Revenue Bonds. City ordinances require various amounts lo be set aside
for retirement of bonded debt.

Note 2 - Stewardship, Compliance and Accountability

2-A. Budgets and Budgetary Accounting

TheCityCouncil adopts anannual budget forall governmental fund types. Theoperating budget includes proposed
expenditures and ihe means of financing them. The budget islegally enacted by the passage ofanordinance. Formal
budgetary integration is employed as a managemeni control device duringthe year.

Budgets arc adopted on a basis consistent with generally accepted accounting principles (GAAP) at the legal level of
budgetary control which isthedepartment level. Expenditures may not exceed the appropriations within a fund. Budgets,
as reported in the financial statements, are as originally passed by ordinance and subsequently amended. During the year,
several supplementary appropriations are made as needed. The results arc increases and decreases to the appropriations
within the funds. All annual appropriations lapse at year end.

2-B. Legal Violation

During the fiscal year ended December 31, 2013 Ihe General Fund's appropriations exceeded expenditures by 5108,927,
however, the following department expenditures exceeded their corresponding appropriations which is a violation of state
law.

Budget Actual Variance

Financial Administration S 109.500 $ 110.283 S 783

Georgia law requires an annual balanced budget for the general fund, each special revenue fund, and eachdebt service fund
andrequires a project-length balanced budget for eachcapitalprojectfund. Anannual budget was notadopted for thegrant
fund or SPLOST fund.

Seeauditex's teport,
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CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 3L 2013

Note 3 - Detailed Notes on All Funds

3-A. Custodial Credit Risks - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be returned to it. The
City's financial policies require alldeposits in excess of Federal Deposit Insurance becollateralized by securities equal to at
least 110% of the excess deposits. As of December 31, 2013, all of the City's deposits were covered by Federal Deposit
Insurance.

In accordance with state law, the City of Fiovilla can invest in: 1) Obligations issued by the U.S. Government, any state,
any political subdivision ofthe State ofGeorgia, or Local Government Investment Pool established by state law; 2) Prime
bankers' acceptances; and3) Repurchase agreements.

3-B. Receivables

Receivables asofyear- end. including the applicable allowances for uneolleciiblc accounts, areas follows:

Governmental Funds

Taxes

Accounts

Gross Receivables

Less: Allowance for uncoltcctiblcs

Receivables <Nct>

Proprietary Funds

Accounts

Less: allowance for uncolleclibtes

Reccivablcs(Nci)

(•encral

s 32.875

36.700

69,575

$ 69,575

Water

S 11.704

(HO)

s 11.594

3-C. Inter-fund Balances and Transfers

Inter-fund balances at December 31, 2013, consisted of the following amounts and represent charges for services or
reimbursable expenses. These remaining balances resulted from the time lag between the dates that (I) inter-fund good or
services are provided or reimbursable expenditures occur, (2) transactions are recorded in ihe accounting period, and (3)
payments between funds are made. 'I ne City expects to repay all inter-fund balances within one year.

Payable to:

Grant fund

Total

Seeaudita*'* teport.
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lund

7.283

7,283

Total

s 7,283

$ 7,283



CITY OF FLOVILLA, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

3-C. Inter-fund Balances and Transfers

There are no inter-fund transfers for the year ended December 31.2013.

Transfers are used to report revenues from the fund thai statueor budget requires to collect ihem to the fund that statute or
budget requires to expend them and unrestricted revenues collected in the general fund to finance various programs
accounted for in other funds in accordance with budgetary authorizations; to segregate money for anticipated capital
projects; to provide additional resources for current operations or debt service; and to return money lo the fund from which
it was originally provided once a project iscompleted.

All Cily transfers eitheroccuron a regular basis or are consistent withthe purpose of the fund making the transfer.

Seeauditax'o xeport.
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CITY OF FLOVILLA, GEORGIA
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER31. 2013

3-D Capital Assets

Capital asset activity for the year ended December 31,2013 was as follows:

Beginning

Balance

S 70.657 $

Increase Decrease

22,800

22,800

20.127

20.127

2,673

Eliding

Balance

S 70,657

70,657

758.212

242,784

26.719

543.093

1,570,808

354,711

151.896

10,021

369,401

886,029

684,779

Governmental Activities:

Capital assets, not being depreciated:

Land

Total capital assets, not being depreciated

Capital assets being depreciated:

Buildings

Machinery and equipment

Recreation facilities

Vehicles

Total capital assets being depreciated

Less accumulated depreciation for:

Buildings

Machinery and equipment

Recreational facilities

Vehicles

Total accumulated depreciation

Total capital assets being depreciated, net

Governmental capital assets, net

70.657

758,212

192,566 73.018

26.719 -

543,093 -

1,520,590 73,018

337,032 17,679

151.235 20.788

9.761 260

329,623 39,778

827.651 78.505

692.939 (5--187)

J 763.596 $ (5,487)(5,487) S 2,673 $ 75S.436

Depreciation expense was charged lo functions/programs of the primary government as follows:

Financial Administration

Fire

Parks and Recreation

Roads and Streets

Total depreciation expense

5Mauditor's tepext.
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CITY OF FLOVILLA, GEORGIA
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31. 2013

3-D Capital Assets (Continued)

Business-Type Activities

Capital assets, not being depreciated

Construction in progress

Land

Total capital assets, not being depreciated

Capital assets being depreciated:

Water systemand lines

Machinery and equipment

Vehicles, including related equipment

Tola) capital assets being depreciated

Less accumulated depreciation for

Watersystemand lines

Machinery and equipment

Vehicles, including related equipment

Total accumulated depreciation

Business-Type Activities capitalassets

being depreciated, net

Beginning

Balance

72,965

310.669

383,634

.238,638

115,976

25,918

1,380,532

937,402

115,976

25,919

,079,297

301,235

Increase-

43,018

43,018

(43,018)

Decrease

Business-Type activities capital assets, net S 684,869 (43,018) $

Seeaudita*'» xepart.
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Ending

B;ikince

$ 72,965

310,669

383.634

1,238,638

115,976

25,918

1.380,532

980,420

115,976

25.919

1,122.315

258,217

641,85!



CITY OF FLOVILLA, GEORGIA
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31,2013

3-E Long-Term Debt

Changes in General I-ong-Term Debt

The following isa summary of changes in long-term liabilities reported in thegovernment-wide financial statements for the
year ended December 31, 2013:

Beginning Ending Current

Balance Increase Decrease Balance Portion

Governmental Activities

Note Payable

Capital Lease Proceeds

S 71.829 $ - %

57,750

57.750

6,680 S

4*1.445

51,125

65.149

13,305

78.454

S 6,687

13,305

Total Governmental Activities 71.829 19,992

Business-Type Activities

Water Bonds

Total Activities

Total

170,350

170.350

242,179 57,750

5.510 164,840

5,510 164.840

56.635 $ 243,294 $ 19,992

The City's General Fund is typically used to liquidate all governmental activity long-term liabilities.

The Water Supply Fund is used lo liquidate all of the business-type activity long-term liabilities.

Governmental Activities Long-Term Debt

Governmental activities long-term obligations as of December 31, 2013 consisted ofa loan from Hamilton State Bank for
land for thenew Community Center and a capital lease from Kabota Tractor for a new tractor for theStreet Department.

Annual repayment requirements under the capital lease areas follows:

Capital Lease
ProceedsF/Y/V.

December 31. 2013

2014

Principal

13.305

13.305

Interest

1,533

1,533

The Hamilton State Bank note was refinanced in May 2014. The note is now payable in 84 monthly installments of $906,
commencing June 15. 2014 with an interest rate of 5.5%. The final payment is due May 15, 2021. Annual repayment
requirements for the bank loan are as follows:

Seeauditor's teport.
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CITY OF FLOVILLA, GEORGIA
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31, 2013

3-E. Long-Term Debt(Continued)

Fiscal Year Did Principal Interest lolHl

2014 S 6,687 5 3.374 S 10.061

2015 7.788 3,083 10.871

2016 8.237 2.634 10,871

2017 8.711 2.160 10,871

2018 9,213 1.658 10.87 1

2019 9,743 1.128 10.871

2020 10.304 567 10,871

2021 4,466 63 4,529

S 65.149 S 14,667 S 79,816

Water Supply Long Term Debt -

In 1991, the City issued a series of water revenue bonds in the amount of $236,700, which have an interest rate of 6%.
Bond interest for the year ended December 31, 2013. amounted to $10,421. The bonds are payable in annual installments
of approximately $15,730 through January 2031. The bondswere issued to finance watersystem improvements.

According totheregulations of the bond ordinance, theCity is to maintain a sinking fund and reserve fund for the purpose
of paying the principal and interest on the bonds as they mature. The balance in these funds as of December 31, 2013,
amount to $18,775. Inaddition, the City is to establish fees and ratessufficient to produce net revenues of at least equal to
1.2 times the amount required inany sinking fund year to pay principal and interest on outstanding revenue bonds. During
the year ended December 31, 2013 the Water Fund produced a sufficient amount of net revenue lo meet the 1.2 times
requirement. Annual repayment requirements under the capital lease and water revenue bond agreements in the water
supply fund are as follows:

mm Revenue Bonds

December 31 Principal Interest Total

2015 s 5.840 % 9,540 S 15,380

2016 6.190 9.168 15.358

2017 6,560 8,775 15.335

2018 6,960 8.357 15,317

2019 7.370 7,915 15.285

2020 7,820 7,446 15.266

2021 8.280 6.949 15.229

2022 8.780 6,422 15.202

2023 9.310 5.864 15,174

2024 9.870 5,272 15.142

2025 10,460 4.644 15,104

2026 11,090 3.978 15,068

2027 11.750 3,274 15.024

2028 12.4611 2,526 14,986

2029 13.200 1.734 14,934

2030 14.000 894 14.894

2031

$

14.900 - 14.900

164.840 % 92,758 $ 257.598

Seeauditor's tepexL
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CITY OF FLOVILLA, GEORGIA
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31, 2013

3-F Deferred Revenues

Deferred revenues as of December 31,2013, reported in the Governmental Fund's balance sheet, consisted of the following
items which had been received but were not yet earned as of December 31. 2013 or were not received within 60 daysafter
year end:

Local Option Sales Tax $ 17,244

Qants-LDF 4,535

Cirants-DCA 16,033

Total % 37,812

3-G PriorPeriodAdjustment

A prior period adjustment of $23,373 was reported in the General Fund's comparative statement of revenues, expenses and
changes in fund balance. The adjustment represents a penally assessed by the Internal Revenue Service for failure to tile
2008 W-2 forms. The penalty was forgiven in 2013.

4. Other Notes

•'-'•. Risk Management

The City of Fiovilla is exposed to various risks of loss-related to torts; theft of, damage to and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The City has joined together with other municipalities in the
state as part of the Georgia Inter-local Risk Management Agency (GIRMA) for properly and liability insurance and the
Workers' Compensation Self-Insured Fund (WCSIF), public entity risk pools currently operating as common risk
management and insurance programs for member local governments. The Georgia Municipal Association (GMA)
administers both risk pools.

As part of these risks pools, the City is obligated to pay all contributions and assessments as prescribed by the pools, to
cooperate with the pools* agents and attorneys, to follow loss reduction procedures established by the funds, and to report
as promptly as possible, and in accordance with any coverage descriptions issued, all incidents which could result in the
funds being required to pay any claim of loss. The City is also to allow the pools' agent and attorney to represent the City
in investigation, settlement discussions and all levels of litigation arising out of any claim made against the Cily within the
scope of loss protection furnished by the funds. The City pays an annual premium to GIRMA for its general insuranceand
has coverage of$1,000,000 for the risks discussed above, except for buildings, which are covered at 100% of the value of
the City's holdings. The City's coverage for worker's compensation claims is statutory.

The funds are to defend and protect members of the funds against liability or loss as prescribed in the member
governments' contract and in accordance with ihe workers' compensation laws of Georgia. The funds are to pay all costs
taxed against members in any legal proceeding defended by Ihe members, all interest accruing after entry ofjudgment, and
all expenses incurred for investigation, negotiation or defense.

The City continues to carry commercial insurance for all other risks of loss, employee health and accident insurance.
Settled claims in the past three years have not exceeded the commercial insurance coverage.

Seeauditor's teport.



4-B Joint Venture

CITY OF FLOVILLA, GEORGIA
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31, 2013

Under Georgia law, the City, in conjunction with other cities and counties in the bordering area, is a member of the Three
Rivers Regional Commission (RC). Membership in this organization is required by the Official Code of Georgia
Annotated (OCGA) Section 50-8-34, which provides for the organizational structure of the RC in Georgia. OCGA 50-8-
39.1 provides that the member governments are liable for any debts or obligations of the RC. A copy of the RC audit can
be obtained by contacting them directly.

4-C Property Tax

Property taxes are levied in October of each year and are due 60 days after the receipt of the tax notice. Property taxes
attach as an enforceable lien on the property as of January I. A local option sales tax is in force. Proceeds for this tax arc
remitted to the City monthly and are utilized to give property owners tax relief. As a result of the local option sales tax no
property taxes were levied for the year ended December 31,2013.

4-D. Employee Benefit Fund

TheCity'semployees are covered under theSocial Security Actmaintained by ihe federal government.

Seeauditot'stepotL



Cash and cash equivalents

Receivables -

Taxes

Accounts (Net)

Restricted assets -

Cash

Total Assets

CITY OF FLOVILLA, GEORGIA
GENERAL FUND

COMPARATIVE BALANCE SHEET
DECEMBER 31, 2013 AND 2012

Assets 2013 2012

98.760 38,214

32,875

30,414

8,827

170.876

33,774

26,002

8,918

s $ 106,908

Liabilities and Fund Equity

Liabilities

Accounts payable

Due to other funds

Deferred revenue

Total Liabilities

Fund Balance

Fund balance:

Restricted for debt service

Unassigned

Total Fund Balance

Total Liabilities and Fund Balance

Seeaudita*'*! trport.
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S

48.806

7,283

17,244

73,333

8,827

88,716

97,543

170,876

118,629

7,283

15,753

141,665

(34,757)

(34,757)

106,908



CITY OF FLOVILLA, GEORGIA
GENERAL FUND

SCHEDULE OF REVENUES
BUDGET (GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2013

2013

Final 2013 2012

Budget Actual Variance Actual

RWKNUES

Taxes-

Local option sales $ 200,000 E 201.432 S 1.432 $ 215,693
Utility franchise - 28,708 28.708 30,971

Beer and wine 8,000 9,043 1,043 8,773

Insurance premium
- 33,700 33,700 32,532

Real Estate Transfer - 571 571

65,454

88

Total Taxes 208,000 273,454 288,057

Licenses and permits 500 2,535 2,035 3,820

Intergovernmental 100 25.530 25,430 4,652

Interest - 43 43 40

Court 65,000 33.863 (31,137) 59,228

Miscellaneous 40,000 8,723 (31,277) 1,885

Sale ofAssets - - - 3,065

Cemetery 2,600 4,700 2.100 8,275

Insurance Proceeds - - 12,000

Total Revenues $ 316,200 S 348,848 $ 32,648 $ 381,022

Seeauditor's report.



CITY OF FLOVILLA, GEORGIA
GENERAL FUND

SCHEDULE OF EXPENDITURES
BUDGET (GAAP) BASIS AND ACTUAL

FOR THE YEAR ENDED DECEMER 31,2013
(With comparative totals for the year ended Decernher 31, 2012)

2013

Final 2013 2012

Budget Actual Variance Actual

GOVERNING BODY:

Personnel services and benefits $ 27.000 a 16,613 % (10.387) R 23.553

Purchascd/conttacted services 5.00(1 2,861 (2.139) I,54X

Total Governing Body 32,000 19,474 (12.526) 25,101

FINANCIAL ADMINISTRATION

Personnel services and benefits 64.900 55.929 (8.971) 74,543

Purchased/contracted services 17,500 24,465 6.965 74.708

Supplies 27,100 29.889 2.789 29,728

Total Financial Administration

COURT

Purchased/eontraded services

Supplies

Payments to others

Total Court

POLICE DEPARTMENT

Purchased/contracted services

Total PoliceDepartment

CEMETERY

Purchased'conIradcd services

TotalCemeteryDepartment

See auditor's teport.

109.500 110,283 783 178,979

10,800 6.125 (4.675) 5.600

2.250 796 (1.454) 3.922

10,000 3.393 (6.607) 13,946

23.050 10,314 (12.736) 23,468

36,200 7.823 (28,377) 29.345

36,200 7,823 (28.377) 29,345

.860

1,860
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CITY OF FLOVILLA, GEORGIA
GENERAL FUND

SCHEDULE OF EXPENDITURES (Continued)
BUDGET (GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2013
(With comparative totals for the year ended December 31, 2012)

FIRE DEPARTMENT

Personnel services and benefits

Purchased/contracted services

Supplies

Total Operating

Capital Outlay

Total Fire Departmcnl

ROADS AND STREETS

Personnel services and benefits

Purchased/conIractcd .services

Supplies

TotalOperating

Capital Outlay

Total Roads and Streets

DEBT SERVICE

Principal

Interest

Total Debt Service

Total Expenditures

5m auditor's teport.

2013

Final 2013 2012

Budget Actual Variance Actual

34 ,tW0 27.666 (6.334) 34.518

8,550 6,361 (2.189) 12.151

2.100 1.264 (816) 3.673

44.650 35.291 (9,359) 50.342

44,650 35,291 (9.359) 50,342

37,000 23.059 (13.941) 28.969

19,300 21.740 2,440 25.226

3.700 .' 12 (2,988) 1,981

60,000 45.511 (14.489) 56.176

60.000 45.511 (14.489) 56.176

9,000 6.680 (2.320) 6.198

I.S00 4.545 2.745 4.962

10.800 11,225 425 11.160

S 316,200 $ 239.921 % (76,279) S 376,431
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Assets

Cash

Due from other funds

Total Assets

CITY OF FLOVILLA, GEORGIA
GRANTFUND

COMPARATIVE BALANCE SHEET

DECEMBER 31, 2013 AND 2012

2013

1.3,285

7,283

20.568

Liabilities and l unci Kquit}

LIABILITIES

Deferred revenue

Total Liabilities

FUND EQUITY:

Fund Balance

Total Fund Equity

Total Liabilities and Fund Equity

5er auditor's report.
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N 20,568

20,568

$ 20.568

2012

13,285

7,283

$ 20,568

$ 20,568

20,568

$ 20,568



CITY OF FLOVILLA, GEORGIA
GRANT FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2013

(With comparative actual amounts for the year ended December 31, 2012)

Revenues:

Grants

Total Revenues

Expenditures

Architectural Study

Total Expenditures

Fund Balance - BeginningofYear

Fund Balance - End of Year

Seeauditor's xeport.

2013

Final

Budget

2013

Actual

Variance

Over/(Under)

$

2012

Actual

$ s
- S 1,965

1.965

1,965

_ - 1.965

S $ . $ S _
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CITY OF FLOVILLA, GEORGIA
SANITATION FUND

COMPARATIVE BALANCE SHEET

DECEMBER 31. 2013 AND 2012

Assets

Cash

Accounts Receivable (net)

Total Assets

Liabilities and Fund Frjuify

2013

S 5,128

6,286

S 11,414

LIABILITIES:

Accounts Payable _S 3,252

Total Liabilities 3,252

FUND EQUITY:

Restricted 8,162

Total Fund Equity 8,162

Total Liabilities and Fund Equity $ 11,414

See audita*'s xepoxt
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2012

$ 889

5,630

$ 6.519

$ 3,247

3,247

3.272

3,272

S 6,519



CITY OF FLOVILLA, GEORGIA
SANITATION FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2013

(With comparative actual amounts for the year ended December 31, 2012)

Revenues:

Sanitation fees

Interest

Total Revenues

Expenditures

Sanitation

Total Expenditures

Excess (Deficiency of)

Revenues over Expenditures

Other Financing Sources (uses)

Transfers out

Net Change in Fund Balance

Fund Balance - Beginning ofYear

Fund Balance - End of Year

Seeauditor's report.

2013

Final

Budget

2013

Actual

Variance

Over (Under)

$ 4.559

(98)

4.461

2012

Actual

s 39,644

100

39,744

S 44,203

2

44,205

S 39,301

1

39,302

39.744 39,315 (429) 37490

39.744 39,315 (429) 37.490

4,890 4.890 1.812

4.890 4,890

3.272 3,272 1460

S 3,272 S 8.162 $ 4,890 3,272

M



CITY OF FLOVILLA, GEORGIA
2012 SPECIAL PURPOSE LOCAL OPTION SALES TAX CAPITAL PROJECTS FUND

COMPARATIVE BALANCE SHEET

DECEMBER 31, 2013 AND 2012

Assets

Cash and Cash Equivalents

Total Assets

Liabilities and Fund Balances

Liabilities

Accounts Payable

Total Liabilities

Fund Balances

Restricted for:

Capital Projecls

Total Liabilities and Fund Balances

See auditor's report.
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2013

s 17,592

s 17,592

8,134

8.134

9,458

7,592

2012



CITY OF FLOVILLA, GEORGIA
2012 SPECIAL PURPOSE LOCAL OPTION SALES TAX CAPITAL PROJECTS FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

FOR THE YEARS ENDED DFX EMBER 31. 2013 AND 2012

Revenues

Intergovernmental Revenues

Interest

Tutal Revenues

Expenditures

Capital Outlay

Debt Service

Principal

Interest

Total Expenditures

Excess of Revenues (Under) Expenditures

Other Financing Sources

Capital Lease Proceeds

Total Other Financing Sources

Change in Fund Balance

Fund Balance Beginning of Year

Fund Balance End of Year

Seeauditor's report.
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2013

67391

2

67.393

70,345

44,445

895

15,685

(48,292)

57,750

57,750

9458

9,458

2012



CITY OF FLOVILLA, GEORGIA
2012 SPECIAL PURPOSE LOCAL OPTION SALES TAX CAPITAL PROJECTS FUND

PROJECT-LENGTH BUDGET COMPARISON

FOR THE YEARS ENDED DECEMBER 31. 2013

Revenues:

Intergovernmental Revenues

Interest

Total Revenues

Expenditures:

Capital Outlay

Administration

Community Center

WaterSystem

Fire Equipment

Fire Station Expansion

Streets

Ccmetary

Debt Service

Principal

Interest

Total Expenditures

Excess of Revenues

Over (Under) Expenditures

Other FinancingSources

Capital Lease Proceeds

Net Change in Fund Balance

Fund Balance - Beginningof Year

Fund Balance - End of Year

Seeauditor's report.

Original/

Final

Budget

Actual

Year to

Date

Over

(Under)

$ 537,895 $ 67,391

2

67,393

$ (470,504)

2

537,895 (470,502)

- 11,345 11,345

175.000 — (175,000)

100,000 - (100,000)

35,000 - (35,000)

122.895 • (122,895)

80,000 59,000 (21.000)

25,000 - (25.000)

— 44,445 44,445

- 895

115,685

895

537,895 (122,2101

(48,292) (48,292)

57.750 57,750

9,458

9,458 $ 9,458
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JOHNSTON
A Professional Corporation of Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Mayor and Council
City ofFiovilla, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United Slates of
America and Ihe standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information
of City of Fiovilla, Georgia as of and for the year ended December 31, 2013, and the related notes to
the financial statements, which collectively comprise City of Fiovilla, Georgia's basic financial
statements and have issued our report thereon dated September 15,2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, wc considered City of Fiovilla,
Georgia's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on ihe effectiveness of City of Fiovilla,
Georgia's internal control. Accordingly, we do not express an opinion on the effectiveness of City of
Fiovilla, Georgia's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination ofdeficiencies, in internal control such thai there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe that a material weakness, yet important enough to merit attention by those
charged with governance.

Our considerationof internal control was lor the limited purpose described in the first paragraph ofthis
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. However, material weaknesses may exist that have not been

See auditors report,
5C



deficiencies in internal control that we consider to be material weaknesses and significant deficiencies.
Our findings are identified as items 05.1, 06.3, and 06.4.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Fiovilla, Georgia's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisionsof laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which arc described
in the accompanying schedule of findings and responses as items 05.4, 08.1, 11.1, and 11.2.

City of Fiovilla, Georgia's Response to Findings

City of Fiovilla, Georgia's response to the findings identified in our audit is described in the
accompanying schedule of findings and responses. City of Fiovilla, Georgia's response was not
subjected to the audit procedures applied in the audit of ihe financial statements and, accordingly, we
express no opinion on it.

Purpose of this Report

The purpose of this report is solely to described the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Haistcn & Johnston, P. C.

September 15, 2014

Seeauditor's report,
SI



CITY OF FLOVILLA, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSE

FOR THE YEAR ENDED DECEMBER 31, 2013

05.1 WATER LOSS RATE - REPEAT FINDING

Condition:

Criteria:

Effect:

Recommendation:

Response:

The Cily's water loss rate (the amount of water treated
and pumped through the City's water system vs. the
amount of water not sold i.e. unauthorized for) is
approximately 25%.

An acceptable water lost rate is 15% or less.

The City has a significantly higher water loss rate than
what is normally acceptable. This could be the result of
significant leakswithin the system, customer usage that
is not being billedor a numberof other possible causes.
Management should comparewater sold with water that
is treated and pumped Ihrough the City's water system
on a monthly basis and explain significant variances, if
any should occur.

Management agrees wilh Ihe finding. The City's water
consultant will be instructed lo compare water produced
with water sold on a monthly basis in an attempt lo
identifythe causeof the large water loss rate.

05-4 BUDGET VARIANCES - REPEAT FINDING

Condition:

Criteria:

Effect

Recommendation:

Response:

See auditor'o report.

The City's Financial Administration department in the General
Fund hadexpenditures that exceededtheir appropriations.

The Stale of Georgia, Department of Audits, has determined
lhat anyexcess ofa department's expendituresover its
appropriation is a violation of slate law.

The City has violated a state aw.

Management should monitor the City's budget on a monthly
basis to determine if a needexists to amend ihe budget.

Management agrees with the finding. Management will monitor
the budgeton a monthly basisand will amend the budget when
needed.
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CITY OF FLOVILLA, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSE (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

063 ORGANIZATION STRUCTURE - REPEAT FINDING

Condition:

Criteria:

Effect:

The size of the City's accounting and administrative staff
precludes certain internal controls that would be preferred
if the other staffwere large enough to provide optimum
segregation ofduties.

Personnel with responsibilities over cash receipts and
disbursements should not have responsibilities over entries
into Ihe City's general ledger or utility billing system.

The lack of control could result in an error or fraud going
undetected by employees performing their duties in the normal
course of business.

Recommendations: The Mayor and Council should remain involved in the financial
affairs of the Cily to provide oversight and independent review
functions.

Response: Management agrees with the finding. Management will continue
to provideoversightand independent review functionsover the
City's financial transactions.

06.4 CITY'S ACCOUNTING SYSTEM - REPEAT FINDING

Condition:

Criteria;

Effect:

Recommendation:

Response:

See auditor's report

The City's current accounting system does not provide the City's
management with sufficient information to be able to make proper
decisions on analysis as to Ihe City's budgeting process or
accounting for the City's various funds.

The City financial reporting system should provide Ihe City's manage-
mint with a detailed analysis ofcosts incurred by each of the City's
departments with a detailed analysis ofexpenditures incurred in
relationto budgeted costs.

Management is not provided with a financial report that includes
a sufficient amount of detail by departmentand fund to make proper
decisions or analysis.

Management shouldreview ihe City's current financial reporting
system to determine if the use of electronic software or ifa software
upgrade would provide sufficient accounting information for decision
making.

Management agrees with the finding. Management will review the
City's financial accounting system and investigate the possibility of
providingdetailed analyses to management.
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CITY OF FLOVILLA, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSE (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

06.4 CITY'S ACCOUNTING SYSTEM - REPEAT FINDING (Continued)

Status: Management has purchased new Black Mountain Software to ensure that
proper financial reports can be submitted lo management.

08.1 LATE PAYMENT OF PAYROLL TAX LIABILITIES

Condition:

Criteria:

Effect:

Recommendation:

Response:

Status:

The City did not comply with Internal Revenue Service time
requirements regarding payroll taxes.

IRS seis payment due dates according to the individual taxpayer's
tax liabilities and prior year experience.

The City has been assessed penaltiesof$5,568 and interestof$4,724 for
late payment of payroll tax liabilities.

Management should ensure tax payments are made in a timely
manner in order to avoid significant penalties.

Management agrees with the finding. Management will review
the IRS payment requirements and will emphasize the importance
of timely payment of payroll taxes to the appropriate accounting
personnel.

The City is currently paying all payroll tax liabilities on time and is also paying
the assessed penalties and interest. They expect to be up to dale in the first half
of fiscal vear2014.

11.1 FAILURE TO PAY PAY )LLTAX LIABILI1

Condition:

Criteria:

See auditor's report.

The City did not comply with Inicrnal Revenue Service and Georgia
Department of Revenue requirements regarding the payment of payroll
taxes.

The IRS and Georgia Department of Revenue require that amounts
withheld from employee payroll checks along with employerpayroll
taxes be submitted by the payment due date according to the employer's
tax liabilities and prior year experience.
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CITY OF FLOVILLA, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSE (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2013

11.1 FAILURE TO PAY PAYROLL TAX LIABILITIES (Continued)

Effect:

Recommendation:

Response:

Status:

The City has been assessed penalties of S5,089 for late payment of taxes
withheld for June and December of2010 and September and December of
2011.

Management should pay all payroll taxes when due.

Management agrees with the finding. Management will review the IRS
and Georgia Department of Revenue requirements and make the payroll
tax paymentson a timely basis.

TheCity plans to pay penalties and interest in the firsthalfof 2014.

11.2 FAILURE TO FILE PAYROLL TAX RETURNS

Condition:

Criteria:

Effect:

Recommendations:

Response:

Slams:

Seeauditor's report

The City was late filing Quarterly Payroll Tax Returns for 2011 with the
Internal Revenue Service.

The Internal Revenue Service requires that employers file quarterly and
annual reports on a timely basis.

The City owes SI4,455 in penalties for failing to file these returns on a limely
basis.

Management should file all returns when due.

Management agrees with the finding. All delinquent returns have been filed
and controls arc in place to make sure this docs not happen again.

All payroll tax returns have been filed. TheCity plans to payall penalties in
the first halfof fiscal year 2014.

55



HaisteN
David M. Haisten —^^—^ & ^^—^— RaeO. Johnston

CPA4CFP ** CPA

JOHNSTON
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Independent Auditor's Report on Special County
1 Percent Sales and Use Tax

Approved in Special Election Held in 2012

To the Mayor and City Council
City ofFiovilla, Georgia

We have audited the accompanying Schedule of Special Purpose Local Option Sales Tax for the City of
Fiovilla, Georgia as of December 31, 2013. This schedule is the responsibility of Cily of Flovilla's
management. Our responsibility is lo express an opinion on the Schedule for Special Purpose Local Option
Sales Tax based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United Stales of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States. Those standards required that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule of Special Purpose Local Option Sales Tax is free of
material misstatements. An audit includes examining on a test basis, evidence supporting the amounts and
disclosure in the Schedule of Special Purpose Ix>cal Option Sales Tax. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the Schedule of Special Purpose Local Option Sales Tax. Wc believe that our audit provides a
reasonable basis for our opinion.

The accompanying Schedule of Special Purpose Local Option Sales Tax was prepared for the purpose of
complying with theOfficial Code of Georgia Annotated 48-8-121 on the modified accrual basis of accounting as
described in Note 1 and is not intended to be a complete presentation of Cily of
Flovilla's revenues and expenditures.

In our opinion, the Schedule of Special Purpose Local Option Sales Tax referred to above presents fairly, in all
material respects, the original estimated cost, the current estimated cost, and the current and prior year
expenditures for each project in City of Flovilla's resolution or ordinance calling for the tax for the year ended
December 31, 2013 in conformity with accounting principles generally accepted in the United States of
America.

Ih^J-J4^
I laisten & Johnston

September 15,2014

333 Hardness S^pet - Jackson, GA 30233
Phone: (770) 775-4881 - Fax: (770) 775-3508

AfemMrs of American loshbfe at Certrfod ft**c AecouTOwili&Georgia Society of Certted PublicAccouMsrts



CITY OF FLOVILLA, GEORGIA
SCHEDULE OF PROJECTS CONSTRUCTED

WITH SPECIAL SALES TAX PROCEEDS

FROM 2012 ELECTION

FOR THE YEAR ENDED DECEMBER 31, 2013

Original

Estimated

Expenditures Estimated

Beginning Current To Percent

Project Cost Of Year Year Date Complete

Community Center S 175.000 $ $ S 0.00%

Water System 100.000 •
- - 0.00%

Fire Department 35,000 - 5,673 5,673 16.21%

Fire Station Expansion 122.895 - - - 0.00%

Streets 80.000 - 64,672 64.672 80-84%

Cemetery 25.000 - - - 0.00%

Total 537,895 70,345 70.345

Seeaudita*'a *eport
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